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COR Report 2023

Background

Pursuant to A.R.S. § 41-2953, the Joint Legislative Audit Committee assigned the sunset
review of the Arizona State Board of Accountancy (Board) to the Senate Commerce and
House Commerce Committee of Reference.

The Board is statutorily required to protect the public from unlawful, incompetent,
unqualified, or unprofessional certified public accountants (CPA) through certification,
regulation, and rehabilitation. Furthermore, the Accountancy Board is authorized to: 1)
investigate complaints; 2) establish and maintain high standards of competence,
independence, and integrity in practice of accounting; 3) establish reporting requirements
for registrants; 4) establish basic requirements for continuing professional education for
CPAs; 5) adopt procedures for disciplinary actions, administrative hearings, and consent
decisions; 6) issue certificates to qualified applicants; and 7) delegate certain authorities
to the executive director (A.R.S. § 32-703).

The Board is comprised of seven members who are appointed by the Governor and who
must be residents of Arizona. Five members must be CPAs, three of which must be in
active public practice. No more than one of these members may be from the same firm.
Two public members who are not CPAs but have professional or practical experience in
using accounting services and financial statements. Board members serve five-year terms
(AR.S. § 32-702).

The Board is statutorily set to terminate on July 1, 2023, unless legislation is enacted for
its continuation (A.R.S. § 41-3023.02).

Summary of Committee Activity

Pursuant to A.R.S. § 41-2954, the Senate Commerce and House Commerce Committee of
Reference met on Tuesday, January 10, 2023, to consider the Board's responses to the
statutorily-outlined sunset factors and receive public testimony.

Committee of Reference Recommendation

The Senate Commerce and House Commerce Committee of Reference recommended that
the Board be continued for eight years.



Appendix A:

January 10, 2023 Senate Commerce and House Commerce Committee of Reference
Minutes and Reference Materials



CORRECTED -~ 1/6/23 CORRECTED - 1/6/23 CORRECTED - 1/6/23
REVISED - 1/09/23 REVISED - 1/09/23 REVISED - 1/09/23

Interim agendas can be obtained via the internet at hitp:/fwww.azleg.gov /interim-Committees

ARIZONA STATE LEGISLATURE

INTERIM MEETING NOTICE
OPEN TO THE PUBLIC

SENATE COMMERCE AND HOUSE COMMERCE JOINT COMMITTEE OF REFERENCE

Date: Tuesday, January 16, 2023

Time: 2:80 2:30 P.M. or upon adjournment of the Senate Committees on
Appropriations and Health and Human Services
Place:  HHR1

Members of the public may access a livestream of the meeting here:
https://www.azleg.gov/videoplayer/?client|D=6361162879&event|D=2023011003

AGENDA
1. Call to Order
. Opening Remarks
3. Sunset Review of the Arizona Department of Liquor Licenses and Control

e Presentation by the Arizona Office of the Auditor General

s Presentation by the Department of Liquor Licenses and Control
e Public Testimony

e Discussion and Recommendation

4, Sunset Review of the Arizona Office of Economic Opportunity
e Presentation by the Arizona Office of the Auditor General
s Presentation by the Office of Economic Opportunity
e Public Testimony
o Discussion and Recommendation

B, - Sunset Review of the Arizona State Board of Accountancy
¢ Preseniation by the State Board of Accountancy
e Public Testimony
e Discussion and Recommendation

8. Sunset Review of the Arizona State Board of Funeral Directors and Embalmers
= Presentation by the Arizona Office of the Auditor General
o Presentation by the State Board of Funsral Directors and Embalmers
e Public Testimony
e Discussion and Recommendation
Page 1 0f2



CORRECTED -~ 1/6/23 CORRECTED - 1/6/23 CORRECTED ~ 1/6/23

7. - Adjournment

Members:™®

Senator Steve Kaiser, Co-Chair
Senator Frank Carroll

Senator Theresa Hatathlie
Senator Anna Hernandez
Senator Anthony Kemn

Senator J.D. Mesnard

Senator Catherine Miranda

*Pending commitiee assignment

OHBA20Z3
04082023
01/09f2023
RA

Representative Justin Wilmeth, Co-Chair
Representative Michael Carbone
Representative Cesar Aguilar
Representative Lorena Austin
Representative Neal Carter
Representative Matt Gress
Representative Justin Heap
Representative Laurin Hendrix
Representative Analise Ortiz
Representative Leezah Elsa Sun

People with disabilities may request reasonable accommodations such as interpreters,
alternative formais, or assistance with physical accessibility. If you require accommodations,
please contact the Chief Clerk’s Office at (602) 926-3032 or through Arizona Relay Service 7-1-1.
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ARIZONA STATE LEGISLATURE

SENATE COMMERCE AND HOUSE COMMERCE
JOINT COMMITTEE OF REFERENCE

Minutes of the Meeting
January 10, 2023
2:30 P.M., HHR 1

Members of the public may access a livestream of the meeting here:
https://www.azleg.gov/videoplayer/?clientlD=6361162879&eventiD=2023011008

Members Present: ~ _
Senator Steve Kaiser, Co-Chair Representative Justin Wilmeth, Co-Chair

Senator Frank Carroll Representative Cesar Aguilar
Senator Anna Hernandez Representative Lorena Austin
Senator J.D. Mesnard Representative Neal Carter
Senator Catherine Miranda Representative Matt Gress

Representative Justin Heap
Representative Laurin Hendrix
Representative Analise Ortiz
*Representative Judy Schwiebert temporarily
replaced Representative Sun

Members Excused:
Senator Theresa Hatathlie

Members Absent:
Senator Anthony Kemn Representative Michael Carbone

Staff:
Paul Benny, House Research Analyst
Jason Theodorou, Senate Research Analyst

Co-Chairman Wilmeth called the meeting to order at 3:00 p.m. and aftendance was noted.

Senate Commerce and House Commerce
Joint Committee of Reference

January 10, 2023

Page 1



SUNSET REVIEW OF THE ARIZONA DEPARTMENT OF LIQUOR LICENSES AND CONTROL.

Presentation by the Arizona Office of the Auditor General

Jeff Gove, Performance Audit Manager, Office of the Auditor General, distributed
and explained a PowerPoint presentation entitied "Arizona Depariment of Liquor Licenses
and Control" (Attachment A).

Ashley Bjurstrom, Office of the Auditor General, distributed and explained a
PowerPoint presentation entitled "Department of Liquor Licenses and Control

Performance audit and sunset review" (Attachment B). Ms. Bjurstrom answered
questions posed by the Committee.

Mr. Gove and Ms. Bjurstrom answered additional questions posed by the Committee.

Monette Kiepke, Audit Manager, Office of the Auditor General, answered questions
posed by the Committee.

Presentation by the Department of Liquor Licenses and Control

Wes Kuhl, Chief of Investigations, Arizona Department of Liguor Licenses and
Control, gave a response fo the Auditor General's report and answered questions posed
by the Commitiee.

Tom Atteberry, Deputy Director, Arizona Department of Liquor Licenses and
Control, gave an overview of the department, changes made in the department in the
last 12 months and answered guestions posed by the Committee.

Mr. Atteberry and Mr. Kuhi answered additional questions posed by the Commitiee.

Public Testimony

No public testimony took place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Committee of Reference make the recommendation that
the Arizona Department of Liguor Licenses and Control be continued
for eight years. The motion CARRIED with a roll call vote of 11-2-4
{Attachment 1).

Representatives Ortiz, Schwiebert, Carter and Wilmeth explained their vote.

Senate Commerce and House Commerce
Joint Commitiee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA OFFICE OF ECONOMIC OPPORTUNITY

Presentation by the Arizona Oﬁ’sée of the Auditor General

Scott Swagerty, Office of the Auditor General, distributed and explained a PowerPoint
presentation entitled “Arizona Office of Economic Opportunity” (Attachment C) and
~ answered questions posed by the Committee.

Presentation by the Office of Economic Opportunity

Sandra Watson, Interim Director, Office of Economic Opportunity, distributed and
explained a PowerPoint presentation entitied "January 10, 2023, Office of Economic
Opportunity Sunset Review" (Attachment D) and answered questions posed by the
Committee.

Dirk Swift, Execufive Director, Arizona Finance Authority, answered questions posed
by the Committee.

Ms. Watson and Mr. Swift answered questions posed by the Committee.

Public Testimony

No pubiic testimony took place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Commitiee of Reference make the recommendation that
the Arizona Office of Economic Opportunity continue for eight years.
The motion CARRIED with a rolil cali vote of 8-5-3 (Attachment 2).

Representatives Aguilar, Austin, Gress, Ortiz, Schwiebert, Wilmeth and Senator Kaiser
explained their vote. '

Senate Commerce and House Commerce
Joint Commitiee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA STATE BOARD OF ACCOUNTANCY

Presentation by the State Board of Accountancy

Monica Petersen, Executive Director, Arizona State Board of Accountancy,
distributed and explained a PowerPoint presentation entitled "Arizona State Board of
Accountancy, Sunset Audit Review, Commerce Committee of Reference" (Attachment E)
and answered gquestions posed by the Commitiee.

Public Testimony

No public testimony ook place.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Committee of Reference make the recommendation that
the Arizona State Board of Accountancy continue for eight years. The
motion CARRIED with a roil call vote of 13-0-4 (Attachment 3).

Senate Commerce and House Commerce
Joint Commitiee of Reference

January 10, 2023
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SUNSET REVIEW OF THE ARIZONA STATE BOARD OF FUNERAL DIRECTORS
AND EMBALMERS

Presentation by the Arizona Office of the Auditor General

Marc Owen, Performance Audit Manager, Office of the Auditor Genemﬁ, distributed
and explained a PowerPoint presentation entitled "Arizona Board of Funeral Directors
and Embalmers" (Attachment F). '

The Committee discussed the history and future of the Arizona State Board of Funeral
Directors and Embalmers and legislation that is being proposed. '

Presentation by the Arizona State Board of Funeral Directors and Embalmers

Natasha Cuibertson, Executive Director, Arizona State Board of Funeral Directors
and Embalmers, introduced herself and gave an overview of the outreach efforts she
has made to governmental agencies for information on the continuation of the Board.

The Committee discussed the issues of the_ Board.

Public Testimony

Jake Hinman, Arizona Funeral, Cemetery & Cremation Associafion, testified as
neutral to the continuation of the Arizona State Board of Funeral Directors and Embalmers
and answered questions posed by the Commitiee.

Presentation by the Arizona State Board of Funeral Directors and Embalmers

{continued)

Tracie Smith, Investigations Manager, Arizona State Board of Funeral Directors and
Embalmers, gave a response to the Board's issues, spoke in support of the continuation
and answered guestions posed by the Commitiee. '

Samuel Bueler, Chairman of the Board, Arizona State Board of Funeral Directors
and Embalmers, spoke in support of the continuation of the Arizona State Board of
Funeral Directors and Embalmers and answered questions posed by the Committee.

The Committee discussed future options for the direction of the Board.

Lemuel Cannon, Public Member of the Board, Arizona State Board of Funeral
Directors and Embalmers, gave a response to the Board's issues and answered
guestions posed by the Committee.

Senate Commerce and House Commerce
Joint Committee of Reference

January 16, 2023
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Ms. Culbertson distributed and explained a presantatibn entitted "The Arizona State
Board of Funeral Directors and Embalmers” (Attachment G) and answered questions
posed by the Committee.

Discussion and Recommendation

Co-Chairman Kaiser moved that the Senate Commerce and House
Commerce Committee of Reference recommends that the Arizona
State Board of Funeral Directors and Embalmers be ferminated and
that the powers and duties be transferred to the Department of Health
Services,

Representative Schwiebert made a substitute motion to continue the

Arizona State Board of Funeral Directors and Embalmers for two years
and conduct another review at that time. The motion FAILED with a

roll call vote of 6-8-3 {Attachment 4).

Senators Miranda, MHernandez, Kaiser and Repfesentatives Aguilar, Austin, Ortiz
and Schwiebert explained their vote.

'Co-Chairman Kaiser's original motion CARRIED with a rolf call vote of
- 8-6-3 (Attachment 5).

Senator Mesnard and Representatives Aguilar and Gress explained their vote.

Attached is a list noting the individuals who registered their position on the agenda items
~ {Attachment H).

There being no further business, the meeting was adjourned at 7:38 p.m.

Respectfully submitied,

Tracey Gardner
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center,
Room 115. Audio archives are available at hitp://www.azleg.gov)

Senate Commerce and House Commerce
Joint Committee of Reference

January 10, 2023
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SENATE COMMERCE AND HQQﬁgQQMMERCE JOINT
COMMITTEE OF REFERENCE

Recommendation: The Arizona Depariment of Liguor Licenses and Control be Continued for
gight years. ' :

Senator Carrol X
- Senator Hatathlie , X
Senator Hernandez T X
| Senator Kern X
Senator Mesnard - X
Senator Miranda X
Representative Aguilar X
| Representativé Austin ‘ - - X
Representative Carbone X
Representative Carter K T X
Representative Gress X
Representative Heap X
| Representative Hendrix 2 X
Representative Ortiz X
Representaﬁvé Schwiebert | X
‘Senator Kaiser, ) X
Co-Chair
Representative Wilmeth, X
Co-Chair
TOTAL 11 2 4
Committee Secretary Tracey Gardner Date January 10, 2023

Attachment 1
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ATTACHMENT



ESTABLIS

HB 2666

On May 19, 2018, Governor Doug Ducey signed HB 2666 into law, establishing the Office
of Economic Opportunity.

OEO monitors Arizona’s tax structure, assesses monetary incentives and serves as the
workforce, employment, economic development, data and labor market information office.

HB 2001

On February 17, 2011, Governor Jan Brewer signed HB 2001 “Arizona Competitiveness
Package", establishing the Arizona Commerce Authority.

The mission of the authority is fo provide private sector leadership in growing and
diversifying the economy of this state, creating high quality employment in this state
through expansion, attraction and retention of businesses and marketing this state for the
purpose of expansion, attraction and retention of businesses. -
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ARIZONA CAREER READINESS CREDENTIAL
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UNDERSTAND THE IMPACT OF THE
EDUCATION SYSTEMAND WORKFORCE SYSTEM
ON ARIZONANS







SENATE COMMERCE AND HOUSE COMMERQE JOINT
' COMMITTEE OF REFERENCE

Recommendation: The Arizona Office of Economic Opportuhitv be Continued for eight years.

Snator Carroli ‘ X |

éenator Hatathlie | X

| Senator Hernandez X

Senator Kemn '_ ' X '

Senator Mesnard

Senator Miranda

| Representative Aguilar

o I I 4

| Representative Austin

Répresentaﬁve Carborie - | X

| Representative Carter

| Represeniative Gress

| Representative Heap

Represeniative Hendrix

B A4 - G-

| Representative Ortiz

Representative Schwiebert X

Senator Kaiser, X
Co-Chair |
Representative Wilmeth, X
Co-Chair
TOTAL ] 5 3

Committee Secretary Tracey Gardner Date January 10, 2023
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SE.NATE COMMERCE AND HOUSE COMMERCE JOINT
COMMITTEE OF REFERENCE

- Recommendation: The Arizona State Board of Accountancy be Continued for eight vears.

| 'Senator Carroll - X

| SenaﬁonHa‘tathiie 1 " X

| Senator Hemandez X

Senatof Kem ' X

| Senator Mesnard

Senator Miranda

| ﬁepréséntative Aguilar

AT I

' Represéntative Austin

Represéhtative Carbone | | X

>

Repréééntéﬁve Carter

Representative Gress X

Representative Heap

Representative Hendrix |

Representative Ortiz

| Representaﬁvé Schwiebert

A 4 T4 B4

Senator Kaiser,
Co-Chair ‘
Representative Wilmeth, X
| Co-Chair
TOTAL 13 0 4

Committee Secretary Tracey Gardner Date January 10, 2023

Attachment 3
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Enle}

rd History
1909 - The Arizona State Board of Embalmers was established.

1945 - The Board’s jurisdiction was expanded to include additional
funeral industry occupations when the Legislature created the
Arizona State Board of Funeral Directors and Embalmers (“Board”).

The Board is not considered to be a Health Board pursuaht to Arizona
Revised Statutes (A.R.S.) § 32-3218.

The Board is a 90/10 Agency, Whiph means:

- The Board is fully self-funded from the revenue it acquires through
application, licensure and exam fees.

- The Board operates off of 90% of it's revenue and deposits 10% into
the General Fund.

B

. SR,




Board Members & Stait

Amie Gazda . |
acy: fadustiy Memt
ent Expires 0LAOE

Joa Horpat
Public Member

Lemue! [ Ca
Pubiic Mem
Appoinkuent Expiresf1

Helene Bergeon
o Public Member
Gpointment Expires 010F

Foutswwr tenns ke nientens 3

Sunset Rewv

et Review & Key Findings

- 2019 - The Board began. its Sunset Review with the Auditor General’s
Office. ' ,

. November 2020 - The Findings from the review were published by the
Auditor General (Report 20-110) with 24 Findings.

- Additionally, a 6-Month and 18-Month follow-up report have been
published documenting the Board’s efforts to fally implement the
Recommendations. :

- Main concerns listed in Report 20-110:

- The completion of background checks for licensure ap phcations.

- Conducting and documenting required establishment and crematory
inspections.

» Ensuring that surety bonds were maintained by funeral establishments
that sell prearranged funeral agreements funded by Trust.
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Tvpes of Licensure & Licensee Numbers

- The Board has ten (10) lcense types that it issues and/or renews. As of January 5, 2023,
the mumber of Heensed/registered individuals was 1,705, Belowis a breakdm n of the
current lcense numbers by type of licensure/regisiration:

‘License Type Active Licenses.

' Creratory
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Conducted Inspeciions

Number of Conducted Tnspeutinc
2013 @2018 D200 WAL @il

5 Year Ruie

2029 - The Board completed its 5 Year Rule Review of Arizona
Administrative Code, Title 4, Chapter 12, Articles 1 - 6.

The Board established a Rule Review Subcommittee which

publically met three times between June and July of 2022. It was

determined by the Board that the following regulation should be
amended:

» Continuing Education Hours
- Required Work Hours for Licensed Interns

- Marification and Drafting of Rule Requirements for Alkaline
Hydrolysis and Crematory Operations




Statutory Amendments
- There has not been an increase ﬁo the Bosrd’s fees since 1998.

. The Board intends to run legislation to request an increase of no more than
$15.00 to the renewal fees for establishments.

- This increase is in line with fees charged by the Office of the Medical
Ewaminer for cremations and the Bureau of Vital Records for Certified
Desth Certificates.

. This increase is required to assist the Board in financially covering the
increases it is experiencing in its operation budget and to hire additional
staff that is needed to maintain the daily functions and responsibilities of
the Board. '

« Request a change to the requirement of each funeral home location being
equipped with a prep-room used for embalming. :

- The preparation of decedents is mot always done “in-house” and several
establishments have moved to a care center format of preparation.

- Body storage, embalming, funeral service preparation and cremation are
2ll done at a centralized location.

- Streamlined process and safer for the public.

- Faneral establishment owners have expressed an interest in moving to
this format.
- Tf the Agency's statutes could be updated to reflect this change in the
funeral industry, more locations could be opened to serve the families of
Arizona. '
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Questions?

Natasha Culbertson, Executive Director
602-542-81562
Natasha.Culbertson@funeraiboard.az.gov

Tracie Smith, Investigations Manager
802-542-8153
Tracie.Smith@funeralboard.az.gov

Administrator

602-542-8157 |
Marisa.Zavala@funeralboard.az.gov

Theresa Rink, Administrative Assistant
602-542-8165
Theresa. Rink@funeralboard.az.gov




SENATE COMMERCE AND HOUSE COMMERCE JOINT
COMMITTEE OF REFERENCE

Recommendation: Substitute Motion —A Continuation of the Arizeha State Bogrd of Funeral
Directors and Embalmers for two vears and a review be conducted at that time ~ Made by
Representative Schwigbert,

| Senator Carroll L

" Senator Hatathlie X

Senator Hernandez X

Senator Kern X

| Senator Mesnard | X

| Senator Miranda ‘ X

Representétive Aguilar

| Representative Austin | X

Represéntétive Carbone _ X

Represéntative Carter

Representative Gress

" Representative Heap

1 Representative Hendrix

Moo= o K X

Representative Ortiz

| Representative Schwiebert | X

Senator Kaiser, . X
Co-Chair
Representative Wilmeth, X
| Co-Chair ‘
TOTAL & 8 3

Committee Secretary Tracey Gardner Date January 10, 2023

Attachment 4



SENATE COMMERCE AND HOUSE COMMERCE JOINT
COMMITTEE OF REFERENCE

Recommendation: The Termination of the Arizona State Board of Funeral
Directors and Embalmers and the powers and dufies be transferred to_the
Depariment of Health Services.

Senator Carol}. ] X

Senator Hatathlie X

Senator Hernandez S X

Senator Kem ‘ X

Senator Mesnard X

Senator Miranda . X

Representative Aguilar ‘ X

Representative Austin X

Representative Carbone X

Representative Carter

Representative Gress

Representative Heap

A A

Representative Hendrix

Representative Ortiz X

Representative Schwiebert )

Senator Kaiser, X
Co-Chair
Representative Wilmeth, X
Co-Chair
TOTAL g 6 3

Committee Secretary Tracey Gardner Date January 10, 2023

Aftachment 5



information Registered on the Request to Speak System

House Commerce Committee of Reference (1/10/2023)

3. Sunset Review of the Arizona Department of Liguor Licenses and
Control g

Support: .

Don isaacson, Arizona Licensed Beverage Association; Stuart Goodman, Southern Glazer's Wine And Spirits; Steve
Barciay, BEER & WINE DISTRIBUTORS OF ARIZONA; Marie Isaacson, AZ LICENSED BEVERAGE ASSN; Tom Farley,
Wing Spirits Wholesalers Association Of Arizona

Alt Commments:

Steve Barclay, BEER & WINE DISTRIBUTORS OF ARIZONA: DLLC's leadership has meaningfully addressed internal
operational problems, enhanced enforcement, speeded up licensing decisions, and improved staff morale. The
DLLE Is vital to ensuring alcohol is sold/served responsibly. Please renew this égency.; Tom Farley, Wine Spirits
Wholesalers Association OF Arizona: The Wine and Spirits Wholesalers Association of Arizona supports the
continuation of the Arizona Department of Liguor License and Control.

4. Sunset Review of the Arizona Office of Economic Opportunity

5, Sunset Review of the Arizona State Board of Accountancy

6, Sunset Review of the Arizona State Board of Funeral Directors and
Embalmers

Neutral: -
jake Hinman, ARIZONA FUNERAL, CEMETERY & CREMATION ASSOCIATION

ATTACHMENT
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